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The meet was attended by 11 eminent economists and domain experts.

Wardbd

Finance Commission of India holds the third consultation with economists in Chennai, led by chairman of Xv
Finance Commission Dr N.K.Singh. {lmage: DC)

Chennai: The 15th Finance Commission has reaffirmed that it will not penalise performing states like Tamil
Nadu while allocating funds and that it would ensure “even handed approach”.

The assurance by the chairman of Finance Commission Dr N.K. Singh came on Wednesday during his visit to
the city for a consultative meeting with political parties, industry, economic experts here, ahead of the
commission’s meeting with the state government on Thursday.

Expressing concern over the Finance Commission’s recommendation to use the 2011 census for allocation of
union tax revenue instead of 1971 census, the parties submitted that the move would severely affect Tamil
Nadu which has made rapid progress in population control in the last 40 years. All major national and regional
parties which attended the Finance Commission’s third consultation with leading economists of the region
here, urged the commission not to penalise the performing states like Tamil Nadu. Responding, the Chairman
reaffirmed Commission’s "even handed approach vis a vis states and the centre.”
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The meet was attended by 11 eminent economists and domain experts. Tamil Nadu is the second state in
Southern India after Kerala to be visited by the Fifteenth Finance Commiission from September 5 to 8. Led by
chairman N.K. Singh, the commission’s members — Dr Anoop Singh, Dr. Ashok Lahiri, Dr. Ramesh Chand and
secretary Arvind Mehta along with other officials - participated in the meeting. They would meet Chief Minister
Edappadi K. Palaniswami, ministers and other officials of the state here on Thursday. Detailed presentations will
be made on the finances of the state government.

Ahead of meeting with the CM, the commission met representatives to understand the macro economic issues
and some peculiar issues related to southern part of the country in the light of the development trajectory of
the region.

Inter-district disparities, unplanned urbanisation and resulting migration, disparity in funds flow between rural
and urban local bodies, were among the key issues that emerged to the fore during the meeting here. lssue
pertaining to Centrally sponsored schemes and revival of local water bodies through water technologies for
better water management, too, dominated the meeting. Industry representatives raised issues related to land
acquisition, water availability for industry and agriculture and grid development for green energy.

“The commission was greatly enriched by the interaction and the discussions with domain experts and
economists in understanding some necessary assumptions which are necessary for the Commission to come
up with appropriate recommendation,” said chairman finance commission Dr N.K. Singh.
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SPECIAL CORRESPORDENT
CHENNAI

Economists and domain ex-
perts on Wednesday called
for more investment in adap-
tation strategies, which
would be helpful for better
disaster management.

They made this sugges-
tion at a two-hour-long ses-
sion here with the visiting
15th Finance Commission,
headed by N.K. Singh.

The economists preferred
the change to the present
trend of focusing on mitiga-
tion. They also provided in-
puts on strengthening the
framework to tackle global
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Invest more on adaptation
strategies, say economists

In interaction with (5th Finance Commission. call for shift in focus from mitigation

N.K. Singh
warming and  climate
change. Among those who
attended the session were
Santha Sheela Nair, former
Vice-Chairperson of the

State Planning Commission,
Paul Appasamy. former Di-

rector of the Madras School
of Economics, and V.R. Mu-
raleedharan, professor and
coordinator of the Centre for
Technology and Policy, UT
Madras.

Mr. Singh told reporters
that “valuable suggestions”
were made on variables that
needed to be kept in mind in
estimating the nominal GDP.

When represematives of
polirical parties, trade and
industry and local bodies
urged the panel not 16 penal-
ise “performing States™ such
as Tamil Nadu, Mr. Singlr,
reaffirmed the Commission’s
“even handed” approach vis-

Opposition questions Terms of -
Reference of Finance Commission

SPECIAL CORRESPONDENT
CHENNAI

Opposition parties in the
State raised several objec-
tions to the Terms of Refe-
rence (ToR) of the 15th Fi-
nance Commission at an
all-party meeting here on
Wednesday. :

DMK MP TK.5"Elangovan
and MLA PT.R. Palanivel
Thiyagarajan recorded their
concerns about the expan-
sive mandate given 1o the
Commission in the ToR.

How can an unelected bo-
dy such as the Finance Com-
mission have the power to
review the status of finances
of duly-elected governments
at the Centre and States and
recommend a fiscal consoli-
dation roadmap. they asked.

Keeping in mind the exis-
tence of the Fiscal Responsi-
bility and Budget Manage-
ment (FRBM) Act at the
Centre and corresponding
Acts in most States, what
was the need for an addi-

How canan
unelectedbody
have the power to
review the status
of finances of duly-
clected
governments

tional review, leading to re-

commendations, they
asked. =
They termed the mandate

as unacceptable and an un-
constitutional incursion into
the rights of democratically
elected governments.

The reference to the aboli-
tion of cesses was alsv ques-
tionable, they said, raising
concerns related to control
of population growth rate,
progress on  flagship
schemes of the Centre and
control on populist
measures.

Analysing allocations of
the Finance Commission,
the DMK said the proportion
of revenue to Tamil Nadu

and similar States had de-
creased significantly. The
DMK asked the Commission
to reframe the ToR to allow
for innovation, and set dy-
namic allocation ranges for
each State, along with strict
fleor and cap limits.

DMDK general secretary
Vijayakant said the 15th Fi-
nance Commission would

+ give a severe blow to Tamil

Nadu’s economy.

The Commission should
not just stop at allocation of
funds to the S$tate, but
shoutd also put in strong me-
chanisms to check proper
utilisation of the funds, he
said.

The State unit of the CPI
(M) also submitted a report
to the Commission, analys-
ing the ToR and raising ob-
jections over 12 of them.

The CPI(M) found fault
with issues related to coop-
erative federalism, incentivi-
sation, GST and cess among
others,

a-vis States and the Centre, a
release said.

Former Finance Minister
C. Ponnaiyan, who repre-
sented the AIADMK along
with Deputy Speaker of the
Assembly Pollachi V. Jayara-
man, said the*Centre should
fully absorb the expenditure
for Centrally-allocated
schemes. Americai V. Na-
rayanan, TNCC spokesper-
son, wanted the Commission
to take into account the pre-
sence of a significant num-
ber of migrant ageing popu-
lation in States such as Tami)
Nadu and Karala, while fina-
lising devolution of funds.
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